MORTGAGE FICO SCORE

WHAT 1s YOUR FICO® SCcORE?

LEARN HOW TO FIND OUT

“WHEN THE LEASE WAS ABOUT UP ON OUR APARTMENT, WE STARTED LOOKING
TO BUY A HOME. WHEN WE WERE DECIDING WHERE TO GET OUR HOME LOAN,
WE LOOKED TO WRIGHT-PATT BECAUSE WE WERE ALREADY MEMBERS. IT WORKED
OUT WELL. YOU FELT REALLY COMFORTABLE, LIKE YOU WERE A PERSON, NOT A

Jim & Terrie B. NUMBER. THE WHOLE PROCESS OF SETTING UP THE MORTGAGE WAS PAINLESS.
Members since 1999 WE'RE VERY HAPPY WITH WRIGHT-PATT.”

When you apply for credit — whether for a credit card, a car loan, or a mortgage — lenders want to
know what risk they'd take by loaning money to you. FICO scores are the credit scores most lenders
use to determine your credit risk and range from a low of 300 to a high of 850.

Your FICO scores affect both how much and what loan terms (interest rate, etc.) lenders will offer you. Taking
steps to get your FICO scores in the higher ranges can help you qualify for a better mortgage rate, which means
lower monthly mortgage payments for you.

CHECK YOUR CREDIT REPORTS

You have a FICO score for each of the three credit bureaus — Experian, TransUnion, and Equifax. Each score is
based on information the credit bureau keeps on file about you. As this information changes, your credit scores
tend to change as well. Be sure to check your credit report with all three bureaus; they do not have the same

records.
www.equifax.com « www.experian.com  www.transunion.com

THE FACTORS BELOW DETERMI

PAYMENT HISTORY
AMOUNTS OWED
LENGTH OF CREDIT HISTORY
NEW CREDIT

TYPES OF CREDIT USED

On the following pages you will see the factors that contribute to each of these categories and ways to
improve your credit score.
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MORTGAGE FICO SCORE

WHAT 1s YOUR FICO ScORE?

£ PAYMENT HISTORY (approximately 35% of your score)

The biggest impact on your credit score is whether you've paid past credit accounts on time. Overall, a
good credit foundation can outweigh a few late payments, which will have less impact over time.

ELIMINATE MISTAKES
Clear up mistakes on your credit report. Make sure that every item on the report relates to you and that you
have not been a victim of identity theft.

Pay ON TIME
Being 30 days late with even one payment can negatively impact your score. If you can’t afford to pay the
whole bill, at least pay the minimum amount due.

LU AMOUNTS OWED (approximately 30% of your score)

Having credit accounts and owing money doesn’t make you a high-risk borrower. But owing a lot of money on
numerous accounts can suggest that you are overextended and more likely to make late payments or none at all.

Keep CreDIT CARD BALANCES LOow
High outstanding debt can pull down your score.

RAISE YOUR LimiT
Ask your credit card issuer to increase your available credit limit. This will improve your debt-to-credit-limit ratio.
However, it's important you don’t use that extra credit and end up with additional debt.

LENGTH OF CREDIT HISTORY (approximately 15% of your score)

In general, a longer credit history will increase your FICO score. Lenders want to see that you can responsibly man-
age your available credit over time.

DonN’T CLose AN AccOUNT TO REMOVE IT FROM YOUR RECORD

A closed account will still show up on your credit report, and may be considered in the score. In fact, closing
accounts can sometimes hurt your score unless you also pay down your debt at the same time. Remember that
credit history is defined by how long you have had credit. Holding on to credit cards - even cards you do not use -
helps establish that history.

NEW CREDIT (approximately 10% of your score)

People today tend to have more credit and to shop for credit more frequently. But opening several credit ac-

counts in a short period of time can represent greater risk, especially for people with short credit histories.
Requests for new credit can also represent greater risk. However, FICO scores are able to distinguish between a
search for many new credit accounts and rate shopping.

Pay Orr DEBT RATHER THAN MOVING IT AROUND

Consolidating your credit card debt with one card or spreading it over multiple cards will not improve
- your score in the long run. The most effective way to improve your score is by simply paying down
= the amount you owe.
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MORTGAGE FICO SCORE

WHAT 1s YOUR FICO ScORE?

LOWER YOUR INTEREST RATE
Try to get your credit card interest rate lowered and make sure the reduction is permanent. If that doesn’t
work, find lower-rate cards.

Compare credit cards at http://www.e-wisdom.com

SHOP FOR A LoaAN WITHIN A FocuseDp PErioD or TIME
FICO scores distinguish between a search for a single loan and a search for many new credit lines, based in
part on the length of time over which recent requests for credit occur.

TYPES OF CREDIT USED (approximately 10% of your score)

Your FICO score will reflect your mix of credit cards, retail accounts, installment loans, finance company ac-
counts and mortgage loans. While a healthy mix will improve your score, it is not necessary to have one of each,
and it is not a good idea to open credit accounts you don’t intend to use.

Have CrRepiT CARDS - Bur MANAGE THEM RESPONSIBLY
In general, having credit cards and installment loans you pay on time will raise your score. Someone who has no
credit cards tends to have a lower score than someone who has managed credit cards responsibly.

DonN’t OPEN MuULTIPLE AccOUNTS Too Quickry, ESPECIALLY

Ir You HAVE A SHORT CREDIT HISTORY
This can look risky because you are taking on a lot of possible debt. New accounts will also lower the average age
of your existing accounts, which in turn impacts your length of credit history.

Give Mk A CaLL TopAY!

Wright-Patt Credit Union (800) 762-0047

2455 Executive Park Blvd. (937) 912-7000

P.0. Box 286 www.wpcu.coop
Fairborn, OH 45324 www.Wright4YouMortgage.com

Mortgage loans processed and underwritten by Wright-Patt Financial Group, Ltd. —a

wholly-owned subsidiary of Wright-Patt Credit Union, Inc. This material is provided ° 1
for informational purposes only, and is not intended to serve as financial planning or Ht_ att
legal advice. Wright-Patt Credit Union, Inc. is not affiliated with e-wisdom.com. P
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